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Dear Mr. Wuetcher:
RE: Case No.-2006=00495B-

On October 2, 2002, the Commission issued an Order approving Kentucky Power
Company’s request to begin calculating a “peaking unit equivalent” pertaining to the
recovery of non-economy purchased energy costs. Kentucky Power Company has been
using the Columbia Gas Transmission (delivered-Citygate) as published in Platt’s Gas
Daily for this calculation. The Company has recently learned that Platt’s Gas Daily has
dropped Columbia Citygate for the foreseeable future. (For reference, pleasc see the
enclosed August 2 and August 9 editions of Platt’s Gas Daily). Therefore, the Company
is requesting to begin using Columbia Gas Appalachia, which is also published in Platt’s
Gas Daily, and as you can see, is similar to the proxy that the Company has been using.

We request that this change become effective with the August 2, 2004 edition of Platt’s
Gas Daily.

If you have any questions, please feel free to contact me.
Sincerely vours,

Gyl Wl

Errol K. Wagner
Director of Regulatory Services

Enclosures
ce: Jeft Shaw, Kentucky Public Service Commission

Darryl Newby, Kentucky Public Service Commission
Michael Kurtz, Kentucky Industrial Utility Customers

AEP: America’s Energy Partner®
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component of North American supply that is currently growing.” He forecast that
output from the Prima assets will double over the next three years to 100,000
Mcf/day. ' 07/17.28 07/24.20

Based on an 809 success rate from its own drilling this year and a growing land : 2004 04 e

Ppaosition, Petzo-Canada has ratsed its North American £as prochuction target for 2004 _Miagars o 8.10 5,25 116
to 675,000 Mcf/day from 640,000 Mci/day. _zg%t_m& br. (SUMQQL.;_%g_._‘_ . cg-;g C:;;_
Brenneman alto sald the company’s spending on North Ameriean gas TNOVA. ssmecy T T tesr . _oe7s o
exploration and production this year will be raised by more than 259 ta 720 _ETmersan, Viking 6L o 885  E&7  +iz
Yoilion (all dollar figures Canadian) 1o pursue atiractive opportunities in westem Em—:‘?m%,_.__m - M - v-- BT 3
) < . o Kingegate ) 538 = 6&ag +H4
Canada, addjtianal investment in Alaska and newly acquireq lands in the Colviile Westeogst, siatipn 2 __—Eﬁ“ C6.66  cra7
Hills area of the Mackenzie Valley. About $40 millicn of the additlonal outlay willgg =~ o I
toward the Prima cperations. ~Appalachls : ‘

The CEO ako said Petro-Canada is “very pleased” with its LNG performance in %ﬁ:’%mgﬁ: ';::':; -t I
Trinidad, where second-quarter production reached 71,000 Mct/day compared with L‘,T—‘W_ o '"é?;__‘_‘—'—‘____
62,000 Mcf/day a year earlier, Breaneman said a Petro-Canada team is exploring Colummia Gas, Appalchisr 6.08 616 +10
opportunitles to add more LNG to the company’s long-life assets. . Misoteslppt Alsboraa

Meanwhle, Petro-Canada Teported second-quarter eamings of $393 miltion, " Flarica Gas, Mobllo B T I _
down 33% from $584 million €amed in the same period of Z003. The firmn 52id the _Taxas Enstons, M1 Mosi] .80 885 48
reduction reflects Josses op foreign aurrency translation, asset sales, unrealized ~Ttaneco, zane 4 m——— 0 387 585 | g
hedging for the Buzzard field and a one-month cosure of the Qakville, Ontarlo, Others :
refinery, —Aonwin feeelpte o aie e hotesslple o 610 em e

But second-quarter Canadian #as production rose about 7% to 531,000 Mcf/day .. SeCal - 588 s
from 495,000 Mct/day a year earlier, the company sald. The price it received for that —%ﬂ%ﬁ—_ :;}1 :?; :-g_;«
gas also increased, to $6.97/Mcf from $6.55/Mcf, GP Amanco, ine nlerztages ‘5.'7'5""_"_'_:574—_3—

ANR.MLY T 607 5.16 416
. Tt SR TR
Anadarko, ChevronTexaco profits rise .. « fiom page 1 R, 518 a7s

sank 13% to 2.001 Bef/day from 2.302 Bef/day in the same peried of 2003, Net U .8, _ Northern, Ventu@____”_____;iss_;

£as sales for the quarter fol) nearly 396 to 3.881 Bef/day from 3.987 Bef/day, though gg:gfﬂnﬁ':&.__m e g-g‘g...%.
fts average U.S. realized gas price jumped 19% to $5.59/Mef, T B8 83
On a worldwide hass, ChevronTexaco sald gas output fell to 4.099 Bcf/day in
the second quarter from 4.391 Bef/day a year earlier, ~Sieago citygates 2. 593 a9
Meanwhile, the company’s net 1.5, liquids production during the quarter feil %%m; E”%ﬁmmﬂm‘*-—-——_ﬁg—%%w—-
nearly 5% to average 535,000 barrels/day, while domestic sales of natural gas Hquids ;rs.ﬁ,iq_'ﬁ—',_“f‘—_"-éléé = -
rose nearly 10% to 177,000 barrels/day, .PeaE C"Xﬁ?@_..——%_ﬁig_h_._w.‘i-?-? e e FE
The Supermajor's 1.8, cxploration-and-production segment posted second- —HN%—W%Q@‘EK e -'m
quarter net income of $955 million, 2p 45% from $658 million a year ago, while _Ajggn_qummy'g?ﬂ‘s_'_—'_'_ﬁzz—'gﬁa st
income from continuing Operations for the segment totaled $912 million vs. §624 ~Dorlnlen, dejivoreq  ~ . S
Columbis Gaw, delivared §.28 £.28 L
million. ““ﬁnﬁ«ﬁmm—“”'"'"""'I"""“" 11’
ChevronTexaco said mch of its Anancla] gain came trom its upstream business, _Tennesses, 7one 6 delivored | T Bam o e
whem income was $2.9 billlon vs. $1.26 billion 3 year earlier. Downstream -Jmquois, 2ane 3 -
opcrating Income also rose sharply, to $1.044 hillion fom $438 million, Ifa’::ci“m'smufmm S
Chalrman and CEO Dave C'Reilly said the company’s earnings over the past _TEn5Co, 7ane 6 nonN.Y. T

tWo quarters have "helped us achieve a 21%h return on capiral employed for the past  _Transco, NS ENY.
12 months” and said tle fecently annonnced 10% increase In it quarterly
common-stock dividend "will be Immediately followed by a 2-fur-1 common.stock
split.”

O’'Reilly noted that ChevionTexaco ended the second qQuarter with a debt-to- - ————
capital ratio of 23% and total cash and rmarketable securities of more than 39 —-nr y
billion, up more than $4 billion from year-end 2003, During the second quarter, the idabenad
corapany jaunched a targeted $5 billion stock bayback program, repurchasing some P - i
$600 million of commeog shares in the open market, - ﬁ%
Oppenheimer analyst Fadel Ghelt satd ChevronTexaco boasted strong results

even though, like Many companies in jts PEET group, it posted lower production. eleading-source-of quality-inteRi geneeon—
“But who cares? The prices took everyone over the top,” Gheit sald, adding that the S Ay —-
COMpAny’s quarter was “extremely strong despite lower volumes because of asser = TRl gas and it a"d._.%...._..h___,___-_

Houston-based Independent Anadarko said its secand-quarter profit rose 359 to
3405 million from $301 milicn in the second quarter of 2003, driven primarily by
higher commodity prices, The company said revennes rose 1o $1,44 billlen from
$1.25 blllion

I
—___—_———____‘..u,.-n-“,,,,.. e -
4 Cogyright ¢3 2004 The MeGrsw.-HII Gontpanics
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Western Canadian cash markets, which had map aged to hold thejr
ground for Friday’s flow, umbled going into the weekend as well.
Westcoast Energy's station 2, which had gone ity Own way Thursday to

Tins, cate: B/06

i Row datefa): 8/07 .05
mave up about a nickel, 1osp nearly four times that amoung on Friday to i
average In the C36.305/G{, The AECO-C Hub 1 Alberta posted around a Rectdes Widpoint Abcohte  Common  Velums Dests
Cl3~cent loss on }xafiay to average In the high C$6.205/Gj _ o r— 3405 567 518 539 513 n o
Downstream points didn’t manage to find much support in 'k%ﬂv\nm Opal plant 5190 E£16 822 BiTEG - Fi
tempesatures about five in six degrees above nommaj in Seattle and W-""‘“g}ba 826537 5.29.5.31

Portland, Oregon, _Questar, Rocky Mouniaine - m‘_‘"ﬁf_&qgv 5B2Bpa Uip
Southwest cash lost even more ground on Friday, dropping betwean § @gm 518" 5is 518
Cents and 10 cents, In the Californiz markets, temperatures acyoss the state _Nortrrwest, wyo. Fool 5450 S510°618 " E43.517

fanged from two to five degroes above normai, with highs in the Los "WEF»?-.EF_E_.“’“"—-———_____R““ 5445 513 518 214515 38 's

Angeles area forecast in the mic-5Qs for the weckend. But the heat wasn't Canadon Gy

enough to stop the Pacific Gas and Flectric dity-gates from shedding a kquois, receipl 5,605 562682 564575 138 19

dime to average in the mid-$5.808/MMBtu, ahout a 7% drop from Iast Miggars e 5750 560582 573 675 255 33

weekend, Nerthwest, Can. b, (Samsn) szmm
The production basins marched in step with other regional markets, Mﬂm' ... GB35 CB2Y 638 €628 B2 2 19

With Perrojan Basin cash dropping a nickel or <o by the end of trading. San gs;rs%";,t::,tng o :7323:{_}%743 '“‘?%%‘%}f‘”ﬁ‘ -

]uﬂ.n Basin cash ticked down about a dime, EI'N. I-(ingsgale B 5220 523 527 5.22 553 20 4
Gulf Coast cash prices made another move down Friday, with most Wetcovst, station 20 06330 C5.30 f.a5 832534 87 17

Tading points coming off moge than a dimge. According to fonecasts, the ::m """""""

Tecent weather pattem that cansed temperatures to flict with the triple- M

digit mark has moderated, and datty highs in the low 20y WeL: expocted Tominion, Secth parg “_,;_}55'“_'5._“@'.‘ 680 & 85578 278

across the region for much of the weekend. Lajdy Hab o i i o

In Texas, the si2zling temperatures that covered the state most of the _Columbia Gas, Anpalachia 5695 559584 GShoaoqe 356 56
week ahated somewhat, with forecasts calllug for highs in the low 90s, [ b
—reoleolppd Mabaen

- ; —

That sent Houston-are poinits down a dime or so along with the rest of _Flanida Ges, Mobye B 5385 8535638 5385 10 1
the Guif Coast market, _ Texse Eastern, M Kosl) 5,410 33565 533848 e 16
Northeast cash prices made another move to the downside Friday after Transch, o8 2 o e B30 88T 545 -.537Ba1  ag 3

S6Cal Gu 8540 550580
The weakening NYMEY, vombined with forecasts for temperatuzes SE South e g 250580

5530 548 Ged
peaking in the low to mid-70s, left supply holders beveft of any technical ] 5415 545 545

already low demand fell even more due to the wsual decline in industrial Othern -

load over the weekend, That sent prces in the Teglon as much as 13 cents WM

01 50 under Thursday’s aveTages. bal Bl e Ced 550 F b e
DEAS Main 0543 A a1

2, o 5760 576580  578%.77
4 most prices there fell betwoen 7 cents and 11 conts, m““‘;:"':' FohalE 2m5 527520
But in the Midcontinent, weather forecasts for Oklahoma City and N Yot

Chicor city s 2315 543560 547556 oos 9o

Cansumers Energy citygate. B85 559575 661 g8 128 24
_onmumer: Encgy citygs 5630 s

Mich Con Gitygato PR STOSTS T 572576 aar e

PAAE clygate 5810 80880 6pz.ssy Ty =8

Florida chygates 5819 581581 5.81 8581 2 1
Aleonguin, citypatas 3.745 568860 571578 68 15
o arg s o145 5,83 & s a—t o 98 16
red

Tennessco, wmne 6 delive 5650 560592 s.60-5.70 85 14
o S TR 50580 &

September NYMEX tanks 12 4 cents

The Septermber NyMEX EBs fultyes comract wppled shead of the weekend as
mild waathar, ample storage and Gitle threat on the horizan from tropical stonms

_@@Lzﬂw______._._sﬁ S44568 443 553 126 15
__'E:__::_nicf_._:l?_iggn.N.Y. 5715 5@l Sgg 565 578 150 =g

Tanseo, zone 6 Ny, 5735 465 590 567 550 _306 ao

*NCTE: Pricg in g8 P &J; CH1-LIS30, Ta3s

Valume in 000 Mt/

For methodology, visit htln;//www.platt:.mm/NatumI G.'Jr./ﬂmumosjl\damodglow
& Snscmcat.lona/

Iroquois, 2ome 2 . 5726 660882 5.67 -8.78 106 1B
Toxas Eastern, M3 5740 860583 5.68-5,80 282 85

£33 and weather derivatives trading.
Tha Septembear EBas contract hald l&gely in the 3580s throughout the
Moming and reached as high as $5.885. While the market stayed frmiy abeve
$5.60 for the majority of the day, 3 jate burst of selling jugt ahepd of the tlosing
ball dropped pricas to the day's low of $5.57.

_ hurrigane fo - Will For the latest news ang information,
Pressure on prices (see relateq story, pege 1), : Pal :
Beyond the weekend, a NYMEX trader 53ld he befteved the £85 market woulg visit

eontinue ta inch lower ge long a5 weather foreeasts remained €00k Meanwhile,
another analyst surmised that “next week will depend o whgt Crude does, byt It
Seems like we've taken 5 very bearish stance In the energy markets.” Jvin
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